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Reporting and Tax Implications for Gasoline and Ethanol Blends

This Tax Information Publication (TIP) defines new reporting requirements and tax implications for gasoline and ethanol blends in the State of Florida.  Although these requirements are based on legislation that begins in January 2011, the new reporting requirements will take effect June 2009.

Effective January 1, 2011, Florida law will require all gasoline sold or offered for sale in Florida by a terminal supplier, importer, blender, or wholesaler to contain a mixture of 90 to 91 percent gasoline and 9 to 10 percent fuel ethanol, by volume, unless otherwise exempted by statute.  In addition, each terminal supplier, importer, blender, and wholesaler must report to the Department of Revenue the number of gallons of fuel that meet and do not meet these specifications. To accommodate this mandate, the definitions of gasohol, gasoline, and fuel grade ethanol were modified. In addition, procedures for reporting ethanol blends were added to the instructions for each license type. 

Product Code Changes

The following product codes are used to report gasoline and ethanol blends. 

	Product Name
	Product Code
	Definition

	Gasohol
	124
	Includes what is commonly known and sold as ethanol blended fuel, which contains not more than 91 percent gasoline by volume;  the ethanol content must not be less than 9 percent by volume.  

	Gasoline
	065
	Any mixture used as a fuel in spark-ignition, internal combustion engines, which has an octane number not less than 75 and a lead content not greater than 0.05 grams per gallon.  The term gasoline includes gasoline blended with any product where the ethanol content is between 1 and 8.99 percent by volume.

	Ethanol
	E00
	Ethanol or an ethanol blend not defined as “fuel grade ethanol”. “Fuel grade ethanol” is defined as ethanol blended with at least 1.97 percent gasoline by volume to render the product unsuitable for human consumption. Fuel grade ethanol is a taxable product and must be reported as Product Type 065 or 124, depending on the volume of gasoline in the blend.   

Note – Ethanol (E00) is a new product code used by Terminal Suppliers, Wholesalers/Importers, and Blenders/Retailers of Alternative Fuel to report ethanol blended with gasoline to create gasohol. Ethanol (E00) is also used by common or private carriers to report the movement of ethanol.


Reporting Requirements

Licensed Terminal Suppliers - Use the following instructions if you blend untaxed ethanol with gasoline to expand the gallons available for sale or use.
1. Report the receipt of untaxed ethanol to be blended with gasoline on Schedule 2B as Product Type E00. Report the receipt as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 8, and the net gallons in Column 9. Leave all other columns blank.

2. Report the disbursement of ethanol to be blended with gasoline on Schedule 6A as Product Type E00. This internal disbursement/exchange shows the conversion of ethanol (disbursed for blending) to gasohol for inventory reporting purposes. Report the disbursement as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 9, and the net gallons converted to gasohol in Column 10. Leave all other columns blank.

Note - Report ethanol in Column A with gasoline and gasohol (Pages 4 and 5 of the return).

3. Report the receipt of ethanol, which is blended with gasoline, on Schedule 2B as Product Type 124. Report the receipt as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 8, and the net gallons converted to 124 in Column 9. Leave all other columns blank. The net gallons reported on Schedule 2B must equal the internal disbursement gallons reported on Schedule 6A.

4. Report the disbursement of gasoline, to be blended with ethanol, on Schedule 6A as Product Type 065. This internal disbursement/exchange shows the conversion of gasoline to gasohol for inventory reporting purposes. Report the disbursement as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 9, and the net gallons converted to gasohol in Column 10. Leave all other columns blank.

5. Report the receipt of gasoline, blended with ethanol, on Schedule 2B as Product Type 124. Report the receipt as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 8, and the net gallons converted to gasohol in Column 9. The net gallons reported on Schedule 2B must equal the internal disbursement gallons reported on Schedule 6A. Leave all other columns blank.

6. Report the disbursement of the combined gasoline and ethanol blend (gasohol) on the appropriate disbursement schedule as Product Type 124. Report this information in detail on a transaction-by-transaction basis.

Licensed Wholesalers/Importers - Use the following instructions if you blend untaxed ethanol with gasoline to expand the gallons available for sale or use.
1. Report the receipt of untaxed ethanol to be blended with gasoline on Schedule 2B as Product Type (E00). Report the receipt as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 8, and the net gallons in Column 9. Leave all other columns blank.

2. Report the disbursement of ethanol to be blended with gasoline on Schedule 5B as Product Type (E00). This internal disbursement/exchange shows the conversion of ethanol (disbursed for blending) to gasohol for inventory reporting purposes. Report the disbursement as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 9, and the net gallons converted to gasohol in Column 10. Leave all other columns blank.

Note - Report ethanol in Column A with gasoline and gasohol.

3. Report the receipt of ethanol, which is blended with gasoline, on Schedule 1A as Product Type 124. Report the receipt as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 8, and the net gallons converted to 124 in Column 9. Leave all other columns blank. The net gallons reported on Schedule 1A must equal the internal disbursement gallons reported on Schedule 5B.

4. Report the disbursement of gasoline, to be blended with ethanol, on Schedule 5B as Product Type 065. This internal disbursement/exchange shows the conversion of gasoline to gasohol for inventory reporting purposes. Report the disbursement as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 9, and the net gallons converted to gasohol in Column 10. Leave all other columns blank.

5. Report the receipt of gasoline, blended with ethanol, on Schedule 1A as Product Type 124. Report the receipt as a summary roll-up by entering “BA” in Column 3, “SUM” in Column 8, and the net gallons converted to gasohol in Column 9. The net gallons reported on Schedule 1A must equal the internal disbursement gallons reported on Schedule 5B. Leave all other columns blank.

6. Report the disbursement of the combined gasoline and ethanol blend (gasohol) on the appropriate disbursement schedule as Product Type 124. Report this information in detail on a transaction-by-transaction basis.

Licensed Terminal Operators - Use the following instructions if you blend untaxed ethanol with gasoline to expand the gallons available for sale or use.
Note - Do not report the total gallons of non-fuel grade ethanol received and disbursed at the terminal. Instead, report the number of ethanol gallons blended with gasoline to create gasohol. Ethanol (EOO) is not available as a valid product code on the Terminal Operator Information Return (DR-309636). However, upon notification by the Department, this product code will be added to the Terminal Operator Information Report.  

1. Report the receipt of untaxed ethanol blended with gasoline on Schedule 15A as Product Type 124. Report the receipt as a one time summary roll-up for the month by entering “BA” in Column 3, the “FEIN” of the position holder in Column 5, ”SUM” in Column 7, and the net gallons in Column 8. Enter nine nines in all other columns.

2. Report gasoline blended with ethanol on Schedule 15B as Product Type 065. This internal disbursement shows the conversion of gasoline to gasohol for inventory reporting purposes. Report the disbursement as a one time summary roll-up for the month by entering “BA” in Column 3, the “FEIN” of the position holder in Column 6, ”SUM” in Column 8, and the net gallons in Column 9. Enter nine nines in all other columns.   

3. Report gasoline blended with ethanol on schedule 15A as Product Type 124. This transaction should mirror the total gallons reported in step two. Report the receipt as a one time summary roll-up for the month by entering “BA” in Column 3, the “FEIN” of the position holder in Column 5, ”SUM” in Column 7, and the net gallons in Column 8. Leave all other columns blank. Enter nine nines in all other columns.

4. Once disbursed from the terminal, report the disbursement of the combined gasoline and ethanol blend (gasohol) on schedule 15B as Product Type 124. Report this information in detail on a transaction by transaction basis. 

Pollutant Taxes on Gasoline and Ethanol Blends

Any blend of ethanol and gasoline is subject to the pollutants tax on the entire volume of the mixture. The blended product is subject to the pollutants tax as a product made wholly or partially from oil or gas pursuant to section 206.9925, Florida Statutes (F.S.). 

References:  Section 12B-5.020, Florida Administrative Code

FOR MORE INFORMATION

This document is intended to alert you to the requirements contained in Florida laws and administrative rules.  It does not by its own effect create rights or require compliance.

For forms and other information, visit our Internet site at www.myflorida.com/dor or call Taxpayer Services, 8:00 a.m. to 7:00 p.m., ET, Monday through Friday, excluding holidays, at 800-352-3671.

Persons with hearing or speech impairments may call our TDD at 800-367-8331 or 850-922-1115.

For a detailed written response to your questions, write the Florida Department of Revenue, Taxpayer Services, 5050 West Tennessee Street, Building L, Tallahassee, FL 32399-0112.

Want the latest tax information?  Subscribe to our publications online.  Go to www.myflorida.com/dor/gta.html and click on:  

“Subscribe to Our Publications.”

It’s fast, easy, and free. 


